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JNFL and MHI become shareholders of
Orano

2017 net cash flow! objective achieved
despite lower revenues

Paris, February 27, 2018

Completion of Orano’s second capital increase, reserved for JNFL
and MHI

The Orano Board of Directors, which met yesterday, noted the completion of the
capital increase reserved for Japan Nuclear Fuel Limited (JNFL) and Mitsubishi Heavy
Industries, Ltd. (MHI) for a total of €500 million.

Pursuant to the initial agreements signed with JINFL and MHI in March 2017, the funds
corresponding to their total investment in Orano had been placed in trust on July 26, at
the same time as the completion of the capital increase reserved for French State”.
These funds were released and used for the subscription of JNFL and MHI to Orano’s
second capital increase.

This transaction follows the completion on December 31, 2017 of the sale of the
majority control of Framatome (formerly New NP) by AREVA SA to EDF as well as the
fulfillment of the regulatory closing conditions related to the addition of an equity stake
in Orano of both Japanese investors.

Orano's capital is now held by the French State (45.2%), the CEA (4.8%)3, AREVA SA
(40%), INFL (5%) and MHI (5%).

This transaction is the last major step in the restructuring of the French nuclear
industry, undertaken in 2015, and marks the end of the constitution phase of the
Orano group. With a strengthened financial structure and sound strategic
partnerships, Orano now has the means to grow and reach its goal of being a leading
player in the production and recycling of nuclear materials, in waste management and
dismantling.

! Net cash flow from company operations, as defined in Appendix 2.

% Cf. AREVA press release of July 27, 2017.

® On September 22, 2017, the French State transferred to the CEA 5.4% of Orano's capital, pursuant to the
ministerial order of August 16, 2017.

Orano transforms nuclear materials so that they can be used to support the development of society, first and
foremost in the field of energy.

The group offers products and services with high added value throughout the entire nuclear fuel cycle from raw
materials to waste treatment. Its activities, from mining to dismantling, including conversion, enrichment,
recycling, logistics and engineering, contribute to the production of low carbon electricity.

Orano and its 16,000 employees bring to bear their expertise and their mastery of cutting-edge technology, as
well as their permanent search for innovation and their unwavering dedication to safety, to serve their customers
in France and abroad.

Orano, giving nuclear energy its full value.
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Appointment of a new independent director

After completion of Orano’s second capital increase, the Orano General Meeting, also
held on February 26, 2018, appointed Patrick Pelata as independent director.

2017 orders and revenue*

Order intakes totaled €3.1 billion over the 12 months of the year 2017. Aside from the
orders related to uranium supply, services, conversion and enrichment in connection with
the Hinkley Point C (HPC) project, these order intakes concern mainly contracts signed
with Asian and American customers.

Orano had €30.8 billion in backlog at December 31, 2017, down compared with
December 31, 2016 (€33.6 billion) due to the foreign exchange impact and to order
intakes of €3.1 billion considering €3.9 billion of revenue. The backlog still represents
nearly eight years of revenue.

Orano's revenue amounted to €3,926 million for the 12 months of the year 2017, down
compared to 2016 (€4,401 million, or -10.8%; -7.0% on a comparable basis and excluding
the impact of change in corporate costs). This decline is in line with market conditions and
the company’s expectations regarding the pace of its backlog schedule.

e Mining revenue stood at €1,294 million, down 10.8% compared with last year
(-10.3% on a comparable basis). The adverse effect of indicators on sales for the
period indexed to the SPOT price as well as the expected downturn in volumes sold
(-4.3%) explain this change. Foreign exchange had a negative impact of €9 million
over the period.

e Front End revenue totaled €893 million, a decrease of 13.9% year on year (-12.8%
on a comparable basis). This downturn, which was expected due to the structure of
the backlog schedule, is mainly explained by a drop in the volumes of SWU
(enrichment) and of UsOg/UFg sold compared with 2016. Foreign exchange had a
negative impact of €18 million over the period, while changes in consolidation scope
had a positive impact of €4 million.

e Back End revenue amounted to €1,684 million, a slight decrease compared with
2016 (-2.6%; -1.4% on a comparable basis). This change is due to:
e production problems at la Hague and Melox sites in the recycling operations;
e partly offset by a steady volume of business in logistics, particularly in the United
States.
Foreign exchange had a negative impact of €5 million over the period, and changes
in consolidation scope had a negative impact of €15 million.

e Revenue from “Corporate and other operations” was €55 million in 2017,
compared with €184 million in 2016. This decline is attributable to changes in the
rebilling of corporate costs conditions in connection with the restructuring of the

group.

4 All figures for the 12 months of the year 2017 published in this press release are estimated, un-audited
financial data. The final 2017 results will be published on March 29, 2018.


http://www.orano.group/

orano

WWW.orano.group
¥ Oranogroup

e Revenue for the financial year from September 1, 2017 to December 31, 2017
(4 months)

As a reminder, in order to set up Orano's own tax consolidation scope starting on
September 1, 2017, the closing date of the financial year was changed temporarily, with
an early closing of the financial year starting on January 1, 2017 at August 31, 2017
(period lasting for eight months). The return to a closing date on December 31 was
carried out in the financial year starting on September 1, 2017 (period lasting for four
months).

Thus Orano's revenue stood at €1,585 million over the period from September 1, 2017 to
December 31, 2017°. This revenue is not comparable to the revenue for the previous
year (€2,339 million) for a period of eight months (financial year from January 1, 2017 to
August 31, 2017)°.

Confirmation of net cash flow from company operations for 2017

Orano confirms it has achieved its net cash flow from company operations commitment
for the year 2017, between -€1.5 and -€1 billion. According to the latest estimates
available, Orano's net cash flow from operations, which includes for 2017 an addition to
the funds earmarked for end-of-life cycle operations for €0.8 billion, should amount to
between -€1.1 billion and -€1 billion i.e. the upper range announced, due to the group
reaching its objectives in terms of performance.

As announced in its December 21, 2017 press release, Orano is setting an objective to
generate positive net cash flow from company operations starting in the 2018 financial
year. This objective for 2018 should be confirmed in connection with the publication of
Orano’s 2017 results.

Publication of 2017 results

The publication of Orano's 2017 annual results and outlook for 2018 will take place on
March 29, 2018 (7:45 CET). Orano’s financial performance over the 12 months of the
year 2017 should follow the same trend as that seen in the results published for the
period ended August 31, 2017. In particular, the consolidated net income over the
12 months will include impairments on mining assets and the Comurhex Il industrial plant,
in line with the unfavourable euro-dollar exchange rate and market prices over the period.

® All figures for the 12 months of the year 2017 published in this press release are estimated, un-audited
financial data. The consolidated financial statements of the 4-month financial year will be approved by the Board
of Directors on March 28, 2018.

® These figures have been audited for the consolidated financial statements of the 8-month financial year ended
August 31, 2017, and will be submitted for approval to the General Meeting that will take place on May 2018.
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Appendix 1 - Consolidated revenue

% change
In millions of euros 2017 2016 Change % change onacomp
basis
Mining 1,294 1,451 (157) -10.8% -10.3%
Front End 893 1,037 (145) -13.9% -12.8%
Back End 1,684 1,728 (44) -2.6% -1.4%
Other operations’ 26 0 +26 n.a. +66.2%
Sub-total 3,897 4,217 (321) -7.6% -7.0%
Corporate 29 184 (155) -84.3% -84.3%
Total 3,926 4,401 (476) -10.8% -10.3%
Change % change
In millions of euros 4 moi?rllz 8 moi(t)rg 4M 2017/ % change onacomp
8M 2017 basis
Mining 507 787 (280) -35.6%
Front End 492 401 +91 +22.7%
Back End 567 1,115 (548) -49.1%
Corporate and other 19 36 17) -47 29
operations
Total 1,585 2,339 (754) -32.2%

* Includes in particular Orano Projets and Orano Med operations.
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Appendix 2 - Definitions

On a comparable basis: at constant exchange rates and consolidation scope.

Backlog: the backlog is valued based on firm orders, excluding unconfirmed options,
and valued under the economic conditions at the end of the period considered. Orders
in hedged foreign currencies are valued at the rate of the hedge. Un-hedged orders
are valued at the rate in effect on the last day of the period. The backlog reported for
long-term contracts recorded under the percentage of completion method and partially
performed as of the reporting date is equal to the difference between (a) the projected
sales revenue from the contract at completion and (b) the sales revenue already
recognized for this particular contract. Accordingly, the backlog takes into account
escalation and price revision assumptions used by the group to determine the
projected revenue at completion.

Net cash flow from company operations: the net cash flow from company
operations is equal to the sum of the following items:

operating cash flow;

cash flow from end-of-lifecycle operations;

change in non-operating receivables and liabilities;

financial income;

income tax;

dividends paid to minority shareholders of consolidated subsidiaries;

net cash flow from operations sold, discontinued and held for sale, and cash flow
from the sale of those operations;

e acquisitions and disposals of current financial assets not classified as cash or
cash equivalents;

e financing of joint ventures and associates through shareholder advances, long-
term loans and capital increases.

Thus, net cash flow from company operations corresponds to the change in net debt
(i) except for transactions with Orano shareholders, interest accrued but not yet due in
the financial year and currency translation adjustments and (ii) including interest
accrued but not yet due for the financial year N-1.

Foreign exchange impact: the foreign exchange impact mentioned in this document
comes from the translation of subsidiary accounts into the group’s unit of account.
This impact is primarily due to changes in the US dollar in relation to the Euro. Orano
also notes that its foreign exchange hedging policy for commercial transactions aims
to shield profitability from fluctuations in exchange rates in relation to the Euro.
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Important information

This document and the information it contains do not constitute an offer to sell or buy
or a solicitation of a sale or purchase of Orano shares in any jurisdiction whatsoever.

The dissemination, publication or distribution of this document in certain countries may
constitute a violation of applicable legal and regulatory provisions. Consequently,
persons physically present in those countries in which this press release is broadcast,
published or distributed must inform themselves and comply with those laws and
regulations.

This document constitutes communication of a promotional nature and not an offering
circular under the meaning of Regulation 2017/1129 (EU) of the European Parliament
and of the Council of June 14, 2017.

This document does not constitute an offer to sell securities or the solicitation of an
offer to purchase securities in the United States. The securities mentioned in this
document have not been and will not be registered under the United States Securities
Act of 1933, as amended (the "Securities Act") and may not be offered or sold in the
United States in the absence of registration or an exemption from registration under
the Securities Act. Orano does not intend to register an offering in whole or in part in
the United States or make a public offering in the United States.

This document contains forward-looking statements relative to the financial position,
results, operations, strategy and outlook of Orano. These statements include forecasts
and estimates as well as the assumptions on which they are based, and statements
related to projects, objectives and expectations concerning future operations, products
and services or future performance. These forward-looking statements are generally
identified by the words “expect to”, “anticipate”, “believe”, “plan”, “could”, “foresee” or
“estimate”, and by other similar terms. Although Orano’s management believes that
these forward-looking statements are reasonable, holders of Orano shares are hereby
advised that these forward-looking statements are subject to numerous risks and
uncertainties that are difficult to foresee and generally beyond Orano’s control, which
may mean that the expected results and developments differ significantly from those
expressed, implied or forecast in the forward-looking statements and information.
These risks, include those developed or identified in public documents of Orano,
including those listed in Orano's Annual Report for the financial year January 1 -
August 31, 2017 (viewable online on the Orano website at www.orano.group). The
attention of holders of Orano shares is drawn to the fact that the realization of all or
part of these risks is likely to have a material adverse impact on Orano. Thus, these
forward-looking statements do not constitute guarantees as to Orano’s future
performance. These forward-looking statements can be assessed only as of the date
of this document. Orano makes no commitment to update the forward-looking
statements and information, except as required by applicable laws and regulations.
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